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SUB J : US POLICY GOVERNING VALUATION OF EXPROPRIATED PROPERTY 
REF : STATE 105571 

1 . THIS EMBASSY HAS THOROUGHLY REVIEWED STATE 081210 AS WELL 
AS A COPY OF RECENT SPEECH ON THIS SUBJECT AND JANUARY 1972 
PRESIDENTIAL STATEMENT. AS PROVIDED FOR IN PARA 2 STATE 
081210, THIS EMBASSY IS OF THE CONSIDERED OPINION THAT THE 
PRESENTATION TO GOS OF USG POLICY ON VALUATION OF EXPROPRIATED 
PROPERTY SHOULD BE DELAYED FOR AN EXTENDED PERIOD UNTIL THERE 
IS NO QUESTION OF ITS BEING COUNTERPRODUCTIVE. WE ARE UNABLE 
TO STATE WHEN SUCH TIME MIGHT ARRIVE. 

2. ONLY LARGE US INVESTMENT IN SURINAM IS THAT OF ALCOA, 
AMOUNTING TO NEARLY A HALF BILLION DOLLARS IN BAUXITE MINING 
AND ALLIED ALUMINUM ENTERPRISES. WHILE THERE IS NO IMMEDIATE 
THREAT OF NATIONALIZATION OF THIS INVESTMENT, THIS IS ALWAYS 
IN BACK OF MINDS OF THOSE CONCERNED. ALCOA AND GOS HAVE 
SIGNED THREE- YEAR AGREEMENT ON PRODUCTION LEVEL AND LEVY 
TO BE PAID GOS, BUT RECENT AND CONTINUING LABOR TROUBLES 
RAISE POSSIBILITY THAT AGREEMENT COULD COME UNSTUCK. 
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3. THERE IS NO OTHER SIZABLE US INVESTMENT IN SURINAM TO 
CAUSE USG ANY POLICY DIFFICULTIES. ANY APPROACH WE MIGHT 
MAKE REGARDING VALUATION OF EXPROPRIATED PROPERTY WOULD BE 
TAKEN BY GOS AS APPROACH CONCERNING POSSIBLE NATIONALIZATION 
OF ALCOA PROPERTY. SINCE IT IS PRECISELY THAT ALCOA INVEST- 
MENT WHICH THIS POLICY IS MEANT TO PROTECT, IT WOULD APPEAR 
COUNTERPRODUCTIVE TO MAKE APPROACH TO GOS, WHICH. HOWEVER 
DENIED AND HOWEVER MISTAKEN, WOULD BE TAKEN AS INDICATION 
USG WOULD ACCEPT NATIONALIZATION OF ALCOA WITH EQUANIMITY 
PROVIDED ONLY THAT ADEQUATE AND PROMPT COMPENSATION WAS MADE. 

4. IN SUM, WE SEE NO ADVANTAGE, BUT POSSIBLY DISADVANTAGE, 

TO ALCOA IF THIS APPROACH IS MADE IN SURINAM, AND CAN SEE NO 
IMPORTANT VIS-A-VIS OTHER COUNTRIES OR OTHER PROBLEMS 

IN MAKING SUCH AN APPROACH HERE. EMBASSY THEREFORE RECOMMENDS 
THAT DEPARTMENT AGREE TO INDEFINITE POSTPONEMENT OF THIS 
APPROACH IN SURINAM. IF POSSIBLE, MATTER MIGHT BE DISCUSSED 
WITH ALCOA IN LOW-KEY AT SOME TIME WHEN THEY ARE IN TOUCH 
WITH DEPARTMENT TO GET POINT OF VIEW OF INDUSTRY WE WOULD BE 
TRYING TO PROTECT. 

ZURHELLEN 
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